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March 26, 2019 

To Management and the Board of Directors of the 
   Housing Assistance Council and Subsidiary 

In planning and performing our audit of the financial statements of the Housing Assistance 
Council (the Council) and its Subsidiary, Rural Housing Services, Inc. (RHSI) (collectively 
referred to as HAC), as of and for the year ended September 30, 2018, in accordance with 
auditing standards generally accepted in the United States of America, we considered HAC’s 
internal control over financial reporting (internal control) as a basis for designing audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion 
on the consolidated financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of HAC’s internal control.  Accordingly, we do not express an opinion on the 
effectiveness of HAC’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis.  A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of HAC’s consolidated financial statements will not be 
prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
and was not designed to identify all deficiencies in internal control that might be material 
weaknesses.  Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses.  However, material weaknesses 
may exist that have not been identified. 

OTHER MATTER 
During our audit, we became aware of a matter that is an opportunity for strengthening internal 
controls and operating efficiency.  The following comment summarizes our suggestion 
concerning this matter:   

Untimely Report Submissions 
We noted that certain quarterly reports required to be submitted to various lenders and grantors 
were not completed by the deadlines established by the lenders and grantors.  The delinquency 
of quarterly financial reports ranged from one day to four months after the due date.  Although 
these reports were subsequently submitted and accepted by the lender and grantor, unless 
HAC obtained approvals from the grantors to extend the deadlines, HAC may be at risk for 
denial of future funding from these grantors.  We understand that the untimely submissions 
were primarily during a period of senior staff turnover; however, we recommend that HAC 
enforce adherence to established procedures to ensure that all required reports are submitted to 
the granting organizations by the established due dates.   



This communication is intended solely for the information and use of management, the Board of 
Directors, and others within HAC, and is not intended to be, and should not be, used by anyone 
other than these specified parties.  The purpose of this communication is solely to describe the 
scope of our testing of internal control over financial reporting and the results of that testing. 
This communication is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering HAC’s internal control over financial reporting.  Accordingly, 
this communication is not suitable for any other purpose. 

We appreciate the assistance extended to us by your staff during our audit and trust that the 
comment and suggestion contained herein will be received in the spirit of cooperation with 
which it is offered.  We are available to assist you with the implementation of this suggestion at 
your request. 

Sincerely, 

Marcum LLP 


	To Management and the Board of Directors of the
	Housing Assistance Council and Subsidiary
	OTHER MATTER
	Untimely Report Submissions

	Marcum, LLP



