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March 26, 2019 

To the Board of Directors of the 
   Housing Assistance Council and Subsidiary 

Professional standards require us to advise those charged with governance of the following matters 
relating to our recently completed audit of the Housing Assistance Council (the Council) and its 
Subsidiary, Rural Housing Services, Inc. (RHSI) (collectively referred to as HAC), as of and for the 
year ended September 30, 2018.  The matters discussed herein are those that we have noted as of 
March 26, 2019, and we have not updated our procedures regarding these matters since that date. 
This letter is solely for the internal use of the Board of Directors and management, and is not intended 
to be and should not be used by anyone other than these specified parties.  

ITEMS TO BE COMMUNICATED AUDITORS’ RESPONSE

The Auditors’ Responsibility under U.S. 
Generally Accepted Auditing Standards, 
Government Auditing Standards and the 
OMB Uniform Guidance.  The auditor is 
responsible for obtaining reasonable assurance 
about whether the financial statements that have 
been prepared by management with the 
oversight of those charged with governance are 
free of material misstatements, whether caused 
by error or fraud.  An audit in accordance with 
generally accepted auditing standards (GAAS) 
provides reasonable, rather than absolute, 
assurance or guarantee of the accuracy of the 
financial statements and is subject to the 
inherent risk that errors or fraud, if they exist, 
have not been detected.  The auditor is required 
to obtain a sufficient understanding of the 
organization’s internal control over financial 
reporting only for the purpose of planning the 
audit and must also consider internal control 
over compliance with certain requirements to 
determine procedures for expressing an opinion 
on compliance and report on internal control 
over compliance with the OMB Uniform 
Guidance.  The auditor is also required to 
perform tests of the organization’s compliance 
with certain provisions of laws, regulations, 
contracts and grants and compliance 
requirements of the OMB Uniform Guidance but 
does not provide a legal determination on 
compliance with those requirements. 

Communicated in our engagement letter dated 
June 28, 2018, our opinion on the consolidated 
financial statements and our reports in 
accordance with Government Auditing 
Standards and the Office of Management and 
Budget Uniform Guidance.  Our audit of the 
consolidated financial statements does not 
relieve management or those charged with 
governance of their responsibilities. 
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ITEMS TO BE COMMUNICATED AUDITORS’ RESPONSE

Planned Scope and Timing of the Audit.  The 
auditor should communicate with those charged 
with governance an overview of the planned 
scope and timing of the audit. 

A discussion was held with the Finance 
Committee Chair regarding the planned scope 
and timing of the audit, the intention of which 
was to assist those charged with governance in 
understanding better the consequences of our 
audit work on their oversight responsibilities 
along with assisting us in understanding HAC 
and its environment. 

Qualitative Aspects of Significant 
Accounting Practices.  Management is 
responsible for the selection and use of 
appropriate accounting policies.  The auditor 
should advise those charged with governance 
about the appropriateness of accounting policies 
and their application and disclosures.   

The significant accounting policies are described 
in the notes to the consolidated financial 
statements.  The application of significant 
existing policies was not changed during the 
year.  We have reviewed the accounting policies 
and disclosures that management has identified 
to be the most critical and concur with 
management’s assessment.  We noted no 
significant transactions entered into by HAC 
during the year that were unusual or 
transactions for which there is a lack of 
authoritative guidance. 

Management Judgments and Accounting 
Estimates.  Certain accounting estimates are 
particularly sensitive because of their 
significance to the financial statements and 
because of the possibility that future events 
affecting them may differ markedly from 
management’s current judgments.  

We believe that HAC’s allocation of overhead 
expenses, loan loss allowance and provision for 
losses on land held for resale represent 
particularly sensitive accounting estimates.  We 
have evaluated the key factors and assumptions 
used to develop these estimates and believe 
they are reasonable in relation to the 
consolidated financial statements taken as a 
whole.   

Significant Difficulties Encountered.  The 
auditor should inform those charged with 
governance of any significant difficulties 
encountered in dealing with management 
related to the performance of the audit.   

We are pleased to inform you that there were no 
significant difficulties encountered during the 
course of the audit.  All records and information 
requested by Marcum were freely available for 
inspection.  Management and other personnel 
provided full cooperation.   
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ITEMS TO BE COMMUNICATED AUDITORS’ RESPONSE 
  
Corrected and Uncorrected Misstatements 
and Financial Statement Disclosures.  The 
auditor is required to accumulate all known and 
likely misstatements identified during the audit, 
other than those that we believe are trivial, and 
to communicate such misstatements to the 
appropriate level of management.  The auditor 
should also communicate with those charged 
with governance corrected and uncorrected 
misstatements and the effect that these 
misstatements have on the financial statements. 

During the audit, no material corrected 
misstatements were brought to the attention of 
management by us.  
 
We proposed an adjustment that was not made 
by management because it was determined by 
management to be immaterial, both individually 
and in the aggregate, to the consolidated financial 
statements taken as a whole.  (See Attachment.) 
 

  
Disagreements with Management.  The 
auditor should discuss with those charged with 
governance any disagreements with 
management, whether or not satisfactorily 
resolved, about matters that, individually or in 
the aggregate, could be significant to the 
organization’s financial statements or the 
auditors’ report.  

We are pleased to report that no such 
disagreements arose during the course of our 
audit. 

  
Management Representations.  The auditor 
must inform those charged with governance of 
the representations required from management. 

We have requested certain representations from 
management in the management representation 
letter.  This letter is attached.   

  
Management’s Consultation with Other 
Accountants.  When the auditor is aware that 
management has consulted with other 
accountants about accounting and auditing 
matters, the auditor should discuss with those 
charged with governance his or her views about 
significant matters that were the subject of such 
consultation.  

We are not aware of any consultations by 
management with other accountants on the 
application of generally accepted accounting 
principles.   

  

Significant Issues Discussed with 
Management prior to Our Retention.  The 
auditor should communicate with those charged 
with governance any significant issues that were 
discussed or were the subject of 
correspondence with management prior to our 
retention. 

There were no major accounting or other issues 
of concern discussed with management prior to 
our being retained as auditor for the 2018 audit.   
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ITEMS TO BE COMMUNICATED AUDITORS’ RESPONSE 
  
Independence.  GAAS requires independence 
for all audits.  Relevant matters to consider in 
reaching a conclusion about independence 
include circumstances or relationships that 
create threats to auditor independence and the 
related safeguards that have been applied to 
eliminate those threats or reduce them to an 
acceptable level. 

We are not aware of any circumstances or 
relationships that would impair our independence. 

  

Material Alternative Accounting Treatments 
Discussed with Management.  The auditor 
must inform those charged with governance of 
discussions with management regarding 
alternative accounting treatments. 

During the past year, there were no discussions 
with management concerning material 
alternative accounting treatments.   

  

Other Significant and Relevant Issues 
Arising from the Audit.  The auditor must 
inform those charged with governance of 
findings or issues arising from the audit that are, 
in the auditors’ professional judgment, significant 
and relevant to those charged with governance 
regarding their oversight of the financial 
reporting process. 

There were no other issues arising from the 
audit that we consider significant and relevant to 
those charged with governance. 

  
Internal Control Matters.  The auditor must 
communicate, in writing, to management and 
those charged with governance all significant 
deficiencies and material weaknesses identified 
during the audit.   

We have communicated, in writing, to 
management and to those charged with 
governance that we did not identify any 
deficiencies in internal control that we consider 
to be material weaknesses.  However, material 
weaknesses may exist that have not been 
identified. 

  
 



Housing Assistance Council and Subsidiary Attachment
Waived Audit Adjustment
September 30, 2018

Net Assets –

Beginning Net Assets – Change in
Assets Liabilities of Year End of Year Revenue Expenses Net Assets

Current year waived adjustment
PAJE 1

-$                 -$                 (94,179)$          -$                 (44,240)$          (138,419)$        94,179$           

Net Audit Differences -$                 -$                 (94,179)$          -$                 (44,240)$          (138,419)$        94,179$           

Financial Statement Totals 40,532,188$    9,495,410$      31,008,443$    31,036,778$    5,694,747$      5,666,412$      28,335$           

Net Audit Differences as a Percent of the 
   Consolidated Financial Statement Totals 0.0% 0.0% -0.3% 0.0% -0.8% -2.4% 332.4%

Financial Statement Effect – Increase/(Decrease)

To record FY17 expenses and related revenue
   that were incorrectly recorded and recognized
   in FY18. 

Description of the Proposed Adjustment
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